
DDGS and market correlations 
with Platts Price assessments

Luke Lundgren

Oilseed Price Specialist

Agriculture – Americas

S&P Global Commodity Insights

May 11, 2022

S&P Global Commodity Insights



• © 2022 by S&P Global Inc. All rights reserved
• The names “S&P Global Commodity Insights” and the S&P Global Commodity Insights logo are trademarks of S&P Global Inc. Permission for 

any commercial use of the S&P Global Commodity Insights logo must be granted in writing by S&P Global Inc.

• You may view or otherwise use the information, prices, indices, assessments and other related information, graphs, tables and images (“Data”) 
in this publication only for your personal use or, if you or your company has a license for the Data from S&P Global Commodity Insights and 
you are an authorized user, for your company’s internal business use only. You may not publish, reproduce, extract, distribute, retransmit, 
resell, create any derivative work from and/or otherwise provide access to the Data or any portion thereof to any person (either within or 
outside your company, including as part of or via any internal electronic system or intranet), firm or entity, including any subsidiary, parent, or 
other entity that is affiliated with your company, without S&P Global Commodity Insights’ prior written consent or as otherwise authorized under 
license from S&P Global Commodity Insights. Any use or distribution of the Data beyond the express uses authorized in this paragraph above 
is subject to the payment of additional fees to S&P Global Commodity Insights. 

• S&P Global Commodity Insights, its affiliates and all of their third-party licensors disclaim any and all warranties, express or implied, including, 
but not limited to, any warranties of merchantability or fitness for a particular purpose or use as to the Data, or the results obtained by its use or 
as to the performance thereof. Data in this publication includes independent and verifiable data collected from actual market participants. Any 
user of the Data should not rely on any information and/or assessment contained therein in making any investment, trading, risk management 
or other decision. S&P Global Commodity Insights, its affiliates and their third-party licensors do not guarantee the adequacy, accuracy, 
timeliness and/or completeness of the Data or any component thereof or any communications (whether written, oral, electronic or in other 
format), and shall not be subject to any damages or liability, including but not limited to any indirect, special, incidental, punitive or 
consequential damages (including but not limited to, loss of profits, trading losses and loss of goodwill). 

• ICE index data and NYMEX futures data used herein are provided under S&P Global Commodity Insights’ commercial licensing agreements 
with ICE and with NYMEX. You acknowledge that the ICE index data and NYMEX futures data herein are confidential and are proprietary trade 
secrets and data of ICE and NYMEX or its licensors/suppliers, and you shall use best efforts to prevent the unauthorized publication, 
disclosure or copying of the ICE index data and/or NYMEX futures data. 

• Permission is granted for those registered with the Copyright Clearance Center (CCC) to copy material herein for internal reference or personal 
use only, provided that appropriate payment is made to the CCC, 222 Rosewood Drive, Danvers, MA 01923, phone +1-978-750-8400. 
Reproduction in any other form, or for any other purpose, is forbidden without the express prior permission of S&P Global Inc. For article 
reprints contact: The YGS Group, phone +1-717-505-9701 x105 (800-501-9571 from the U.S.). 

• For all other queries or requests pursuant to this notice, please contact S&P Global Inc. via email at support@platts.com. ©
S&P Global Commodity Insights 2



Introduction to S&P Global Commodity Insights

Review of Pricing Principles

Overview of DDGS Price Assessment 

DDGS Market and Relative Values

Ethanol

Corn

Soybean meal

Q&A
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• We are the leading independent provider of 
information and benchmark prices for the 
commodities and energy markets.

• Customers in over 190 countries look to our 
expertise in news, pricing and analytics to deliver 
greater transparency and efficiency to markets.
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Our prices underpin financial contracts

>250
More than 250 S&P Global Platts 
price assessments are 
benchmarks that underpin some

1,274
cleared financial contracts offered 
by S&P Global Platts exchange
partners: Platts

More commodity contracts across global exchanges 
are settled against S&P Global Platts prices than 
any other PRA.



Platts Global Agriculture Assessments

GRAINS
• Corn CIF New Orleans
FEED
• DDGS CIF New Orleans 
• DDGS FOB Chicago
OILSEEDS
• Soybeans CIF New Orleans
• Soybeans FOB US Gulf
BIOFUELS
• Ethanol Chicago Argo 

terminal
• Ethanol NYH Barge
• Ethanol Houston Tank
• Ethanol California
• Low Carbon Fuel Standard 

Credits
• Renewable Identification 

Number
• Biodiesel B100 SME 

Chicago/Houston
RICE
• US #2 4% Broken Hard 

Milled FOB bulk NOLA

GRAINS
• CFR North East Asian Corn
BIOFUELS
• Ethanol Grade B CFR Ulsan

OILSEEDS
• CFR China Soybeans

SOUTH 
KOREA

CHINA

UNITED 
STATES

AUSTRALIA

GRAINS
• Corn  FOB Santos
OILSEEDS
• Soybeans FOB Santos
• Soybeans FOB Paranagua
FEED
• Soybean Meal FOB Brazil
VEGETABLE OILS
• Soybean Oil FOB Brazil
SUGAR
• Centre South VHP FOB
• North-North East VHP FOB
• 150 ICUMSA Crystal Sugar FOB
• 45 ICUMSA White Sugar FOB
BIOFUELS
• Ethanol FOB Santos
• Hydrous Ethanol Ex-mill Ribeirao
• Anhydrous Ethanol Ex-Mill Ribeirao
• Anhydrous Ethanol DAP Suape
• Grade B Ethanol FOB 

EUROPE
BLACK SEA

GRAINS
• FOB Black Sea Wheat 

(Russia 12.5%)
• FOB Black Sea Wheat 

(Ukraine 11.5%)
• FOB Azov Sea Wheat
• FOB Black Sea Corn
• CIF Marmara Wheat
VEGETABLE OILS
• Sunflower Oil FOB 

Black Sea Ukraine

GRAINS
• APW Wheat – FOB WA
• ASW Wheat – FOB WA

INDONESIA
BRAZIL

VEGETABLE OILS
• CPO FOB Indonesia
• CPO CFR WC India
• PFAD FOB Indonesia
• Stearin FOB Indonesia
RICE
• Pakistan Long Grain 

White Rice 5% broken
• Pakistan Long Grain 

Parboiled Rice 5% Broken
• India Long Grain White 

Rice 5% Broken

GRAINS
• Corn FOB Up River
FEED
• Soybean Meal FOB Argentina
VEGETABLE OILS
• Soybean Oil FOB Argentina

ARGENTINA

VEGETABLE OILS
• CPO CIF Rotterdam
• CPKO CIF Rotterdam
SUGAR
• Western Europe Delivered
• Europe Med Delivered
• 45 ICUMSA in containers
BIOFUELS
• Ethanol T2 FOB Rotterdam
• FAME -10 FOB ARA
• FAME 0 FOB ARA
• PME FOB ARA
• RME FOB ARA
• SME FOB ARA
• UCO CIF ARA
• UCOME FOB ARA

THAILAND, 
VIETNAM, 

CAMBODIA
SUGAR
• HiPol Raw Sugar FOB 

Thailand
• 45 ICUMSA White Sugar 

FOB Thailand
RICE
• Thai Long Grain White 

Rice 5% broken
• Thai Long Grain Parboiled 

Rice 10% Broken
• Thai Long Grain Glutinous 

Rice 10% Broken
• Vietnam Long Grain White 

Rice 5% broken
• Cambodia Long Grain 

White Rice 5% broken

PHILIPPINES

BIOFUELS
• Bioethanol CIF Philippines

INDIA, 
PAKISTAN

EGYPT
RICE
• Medium Grain #2 

5% Broken
• Round Grain #2 

5% Broken



Our assessments fulfil diverse business needs

Platts price assessments are the basis for billions of dollars 
of transactions annually in the physical and futures markets:

7

Buyer, sellers and traders
use them as a basis for 
pricing spot transactions and 
term contracts.

Risk managers use them to 
settle contracts and to place 
a market value on the 
products they hold.

Analysts use them to 
identify trends and 
patterns in supply and 
demand.

Governments reference 
them to formulate royalty 
payments and retail prices.

Commodity exchanges, 
clearing houses and 
financial institutions 
use them for listing, 
trading and clearing 
purposes. 



Robust 
Assessments
Key principles 
and 
characteristics 
of Platts price 
assessments



What is a robust price assessment?

• Consistently reflects market value
• Transparent and robust methodology
• Open to market scrutiny and feedback
• Broad industry participation
• Powered by rich, granular and verifiable price data
• Auditable price assessment process
• Independent, impartial

9



                      

Assessment approach: source MOC

No new heards accounted for 
after cut-off time 
– similar to eWindow
assessment -enhancing:

• Clarity over the point in 
time reflected in the 
assessments

• Consistency throughout 
markets allowing 
assessments of both 
outright and spread values

• Accuracy and relevance 
by aligning assessment to 
periods of highest trading 
activity 

Structured end of day process 
closes 1:30 Houston

Indications tested in the market
Platts assessment process is 

designed to provide price 
assessments that properly reflect 
outright and spread values. 

Producers

Consumers

Traders

Brokers



                      

Producing the final assessment
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Platts Price Assessment 
Methodology is built on 
two fundamental 
principles:

• Price as a function of Time

• Transparency



S&P Global Commodity Insights 12

SPGI CIF New Orleans Barges and FOB Chicago Truck values $/st
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Examples of Indexing and Risk Management

Private and Confidential 13

• Pricing a physical contract:
• Customizable, for example: 5 day average, 10 day average, weekly, or monthly settlement 
• Uses average of Platts settlement price to establish contract price
• Premium or discount to settlement can be negotiated

• I.E. Average of Platts FOB Channahon Assessment for 5 business days beginning 6/22, ending 6/26 + $1/st

• Pricing a financially-settled contract:
• Using Platts settlement price to settle a financial swap
• Only cash flows exchanged, not physical delivery

• Risk management: using Platts settlement for Mark-to-Market accounting, P&L statement
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Fixed price and floating price
DDGS CIF NOLA barges daily prices and month average
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DDGS market 
drivers and 
pricing trends 
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US Ethanol production
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Chicago Ethanol prices
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S&P Global Platts' CIF DDGS relative value to CIF corn
Measures Platts' DDGS CIF assessment as a % of its Corn CIF NOLA corn assessment (current-month) 
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S&P Global Platts FOB Chicago DDGS Relative value to CBOT corn
Measures Platts' FOB Chicago assessment as a percentage of the front-month CBOT corn futures
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• % of US corn crop used for ethanol has been 
steadily declining for 12 years

• Increased E-15 availability translates to minimal 
additional corn usage

• COVID recovery lags gasoline
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Ethanol use to Crop size

Source: SPGI Analytics



US Renewable 
Energy
Expansion

DDGS vs. SBM



FOB Chicago DDGS RV to CBOT SBM 
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US refiners have set lofty goals for RD/SAF production to meet the LCFS set 
by just a handful of states
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Renewable fuel feedstock competition
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• Domestication of US 
soybean supply past 
2023

• Refiner investments 
will both increase and 
improve US crush 

• Soy oil demand for 
fuel up 40% since 
2019-20; soy oil 
exports down 55% in 
same period

• Crushers still crush 
for meal
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Soy oil as a renewable fuel feedstock causing a seismic shift in US crush 
industry 
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Investments in 
new soy crush 
plants, as well as 
improvements to 
existing facilities, 
could increase US 
crush capacity 
500M bushels 
(20%) by 2025.
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Global market 
overview
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Global impacts from Ukraine

Ukraine has some of the most fertile soil in the world

Source: SPGI Analytics
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Shipping Freight
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Asian feed demand update • Chinese anti-dumping under 
review for another year

• China Hog prices low and still 
recovering from COVID fallout
• Increased use of Food Waste in 

animal feed

• Vietnam feed demand still poor
• 2021 corn imports down 10% YOY

• Korean demand stable
• Buying hand to mouth
• Also increased FW usage, but 

for increased feed production 
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Weather, War, supply issues push FAO’s food price index to all time high

Market focus shift from energy transition to security

Global food prices hit their highest level in March since 1990



                      

Mexico City
Q&A
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